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Relevant Sections, Rules and Forms at a Glance

Particulars Section(s), Rule(s) and
Name of e-Form(s)

The Companies Act, 2013 Section 184

The Companies (Meetings of Board and Rules9, 15 and 16
its Powers) Rules, 2014

eformstobefiled 000 | cemmemeeee-

Formsto be taken from person MBP-1

Significant Relevant Approvalsand Requirements

¢+ Disclosure of interest
+»+ Board resolution

28.1 PROCEDURE WITH CHECK POINTS

S. No. Particulars
1. |Check that
every director of the company has disclosed, pursuant to section 184(1) of
the Act, by giving a notice in writing in Form MBP 1, higher interest, in
any company, bodies corporate, firms, or other association of individuals
which shall include the shareholding.—
- at the first meeting of the board in which he /she participates as
a director and thereafter at the first meeting of the board in
every financial year, or
- whenever there is a change in the disclosures already made,
then at the first meeting held after such change.
2. | Ensure that-

on the basis of MBP 1 submitted by every director of the company that
every director of a company, concerned or interested in a contract or
arrangement or proposed contract or arrangement entered into or to be
entered into-




S. No.

Particulars

(a8 with a body corporate in which such director or such director in
association with any other director—

- holds more than 2 (two) per cent shareholding of that body
corporate, or

- is a promoter, manager, Chief Executive Officer of that body
corporate; or

(b) with afirm or other entity in which, such director is a partner, owner or
member, as the case may be,

has disclosed the nature of histher concern or interest at the meeting of the
Board in which the contract or arrangement is discussed and shall not
participate in such meeting. { Section 184(2) of the Act}. read with exemption
notification no. GSR 464(E ) and 466(E ) both dated 05.06.2015} .

it is informed to every director that where any director who is not so
concerned or interested at the time of entering into such contract or
arrangement, he/she shall, if he/she becomes concerned or interested after
the contract or arrangement is entered into, disclose his/her concern or
interest forthwith when he/she becomes concerned or interested or at the
first meeting of the Board held after he/she becomes so concerned or
interested. { Proviso to section 184(2) of the Act}.

the interested director who has disclosed his’her interest shall not
participate in the meeting, however, in case of private limited company
which is not having committed a default in filing of its financial
statements and annua return, such interested director can participate in
such meeting after disclosure of hisinterest { Section 184(2) of the Act}. read
with exemption notification no. GSR 464(E ) and 466(E ) both dated 05.06.2015} .

Check that the note of disclosure of concern or interest of the directors in the
board meeting have been taken or record.

Keep all notices at the registered office and reserve such notices for a period of
8 (eight) years from the end of the financial year to which it relates and keep
them in the custody of the company secretary of the company or any other
person authorised by the board to keep such notices in his/her custody.

Note that a contract or arrangement entered into by the company without
disclosure or with participation by a director who is concerned or interested in
any way, directly or indirectly, in the contract or arrangement, shall be
voidable at the option of the company { Section 184(3) of the Act} .

Ensure that every company shall keep registersin MBP-4 giving separately the
particulars of al contracts or arrangements falling under section 184 (2) of the
Act in following manner:

containing company(ies)/bodies corporate/firms/other association of
individuals, in which any director has any concern or interest

Provided that the particulars of the company or companies or bodies
corporate in which a director himself together with any other director
holds two percent. or less of the paid-up share capital would not be
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For the detailed procedure, please refer Company Law Procedures &
Compliances by Dr. Sanjeev Gupta, 2nd edn, 2021. You can buy from
your bookseller or online at www.bharatlaws.com

COMPANY LAW Procedures & Compliances (in 2 vols.)



http://www.bharatlaws.com/
http://www.bharatlaws.com/book_detail/847/COMPANY-LAW-Procedur

