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India Act, 1992, rules and regulations
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59.1 PROCEDURE WITH SUBSTANTIAL CHECK POINTSFOR
|SSUE OF EQUITY SHARES THROUGH PROSPECTUS

S. No.

Particulars

1.

The section 23 of the Companies Act, 2013 states that a public company may
issue securities—

(a) to public through prospectus (herein referred to as "public offer") by
complying with the provisions of Part | of Chapter Il of the
Companies Act, 2013; or

(b) through private placement by complying with the provisions of Part |1
of Chapter 111 of the Companies Act, 2013; or

(c) through a rights issue or a bonus issue in accordance with the
provisions of this Act and in case of a listed company or a company
which intends to get its securities listed also with the provisions of the
Securities and Exchange Board of India Act, 1992 and the rules and
regulations made thereunder.

Note that the company shall not be eligible to make an initial public offer-

if the company, any of its promoters, promoter group or directors or
selling shareholders are debarred from accessing the capital market by the
Board and shall not apply to the persons or entities mentioned therein, who
were debarred in the past by the Board and the period of debarment is
already over as on the date of filing of the draft offer document with the
Board.
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For the detailed procedure, please refer Company Law Procedures &
Compliances by Dr. Sanjeev Gupta, 2nd edn, 2021. You can buy from
your bookseller or online at www.bharatlaws.com

COMPANY LAW Procedures & Compliances (in 2 vols.)



http://www.bharatlaws.com/
http://www.bharatlaws.com/book_detail/847/COMPANY-LAW-Procedur

