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Relevant Sections, Rules and Forms at a Glance

Particulars Section(s), Rule(s) and
Name of e-Form(s)

The Companies Act, 2013 Sections 148, 173, 177 and 403

The Companies (Cost Records and Audit)
Rules, 2014

Rules 3, 4, 5 and 6

The Companies (Audit and Auditors)
Rules, 2014

Rules 3 and 14

The Companies (Registration offices and
Fees) Rules, 2014

Rules 7, 8 and 12

Secretarial Standard-1 of ICSI Clauses 3, 4, 5, 6, 7 and 8

e-Forms to be filed CRA-2
CRA-4

Significant Relevant Approvals and Requirements
 Audit Committee recommendation

 Board resolution

 Written consent before appointment of the appointee auditor for appointment

 Certificate from the appointee auditor

80.1 PROCEDURE WITH CHECK POINTS

S. No. Particulars

1. The provisions of section 148 of the Act and rules of the Companies (Cost
Records and Audit) Rules, 2014 are not applicable to the following class of a
company which is covered under rule 3 of the said rules:

(a) company whose revenue from exports, in foreign exchange, exceeds
75% of its total revenue; or



S. No. Particulars
(b) company which is operating from a special economic zone; or
(c) company which is engaged in generation of electricity for captive

consumption through captive generating plant as defined under Rule 3
of the Electricity Rules, 2005.

(d) company which is a foreign company and listed at Serial No. 33 of
rule 3(B) of the Companies (Cost Records and Audit) Rules, 2014 and
having only liaison office in India.

(e) company which is classified as a micro enterprise or a small enterprise
as per the turnover criteria under section 7(9) of the Micro, Small and
Medium Enterprises Development Act, 2006.

{Rule 4(3) read with proviso to Rule 3 of the Companies (Cost Records and Audit)
Rules, 2014}.

2. Ensure that—
 a company specified in Regulated Sector as per Item A of Table

under Rule 3 of the Companies (Cost Records and Audit) Rules, 2014
shall get its cost records audited-

- if the overall annual turnover of the company from all its
products and services during the immediately preceding
financial year is ` 50 crores or more, and

- aggregate turnover of the individual product(s) or service(s)
for which cost records are required to be maintained under rule
3 is ` 25 crores or more. {Rule 4(1) of the Companies (Cost Records
and Audit) Rules, 2014}.

 a company specified in Non-Regulated Sector as per Item B of Table
under Rule 3 of the Companies (Cost Records and Audit) Rules, 2014
shall get its cost records audited-

- if the overall annual turnover of the company from all its
products and services during the immediately preceding
financial year is `100 crores or more, and

- if the aggregate turnover of individual product(s) or service(s)
for which cost records is required to be maintained is ` 35
crores or more. {Rule 4(2) of the Companies (Cost Records and Audit)
Rules, 2014}.

 the cost audit shall be conducted by a Cost Accountant1 who shall be
appointed by the board on such remuneration as may be determined by
the members and cost auditor means a Cost Accountant in Practice2

{Section 148(3) of the Act read with Rule 2(c) of the Companies (Cost Records
and Audit) Rules, 2014}.

1 Cost Accountant means a cost accountant who is member of the Institute of Cost Accountants
of India. {Section 2(1)(b) of the Cost and Works Accountants Act, 1959}

2 Cost Accountant in practice” means a cost accountant as defined section 2(1)(b) of the Cost
and Works Accountants Act, 1959, who holds a valid certificate of practice under section 6(1)
of that Act and who is deemed to be in practice under sub-section (2) of section 2 thereof, and
includes a firm or limited liability partnership of cost accountants.



 

 

 

For the detailed procedure, please refer Company Law Procedures & 
Compliances by Dr. Sanjeev Gupta, 2nd edn, 2021. You can buy from 
your bookseller or online at www.bharatlaws.com 
 

COMPANY LAW Procedures & Compliances (in 2 vols.) 

http://www.bharatlaws.com/
http://www.bharatlaws.com/book_detail/847/COMPANY-LAW-Procedur

